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PUBLIC ANNOUNCEMENT
November 4, 2015

The Borough entered into an Agreement to Purchase and Sell Real Estate with respect to
Kardon Park dated December 28, 2011 with J. Loew & Associates, Inc. and Progressive Housing
Ventures, LLC. The Agreement was approved and executed by the Borough following private
negotiations with the Buyer pursuant to the Municipal Property Purchase and Sale Law, 73 P.S.
§1641. Buyer has requested that the Borough amend the Agreement. The purpose of this &2 An é»[ i J;o
announcement is to give public notice of the material terms of the proposed amendmen%’Smce B R:\( e e
the Borough is in the process of ongoing negotiations, the Borough will not engage in a public

discussion at this time. The Borough intends to take action on the proposed amendment at its

December _Ib_, 2015 meeting. The principal terms of the proposed Amendment are as follows:
I. PARTIES

J. Loew & Associates, Inc. has transferred and assigned its equitable interest in the
Property and in the Agreement to Progressive Housing Ventures, LLC, which is one of the two

Buyer entities named in the Agreement. Progressive Housing Ventures, LLC will now become

the sole Buyer entity.

II. LEGAL FEE REIMBURSEMENT CREDIT
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Under the Agreement, the Buyer has reimbursed the Borough for approximately $80,000

of accrued legal fees and is entitled to a credit against the Purchase Price for such

reimbursement. Buyer is willing to extinguish its right to the credit and will also reimburse the

Borough for an additional $15,000 of legal fees related to this matter. Thereafter, the Borough

will be responsible for its own legal fees with no reimbursement.
III. PARCELS

As a result of a recent court decision, the determination has been made that the Borough
is not legally permitted to sell a part of what is identified as Parcel 1 in the Agreement. That
decision is currently under appeal. As a result, Buyer requests that Parcel 1 divided into two
parcels, Parcel 1A and Parcel 1B. Buyer still intends to purchase Parcel 1B but both parcels will
remain subject to the Agreement and, in the event the appeal results{;:e\a. determination that the

Borough is permitted to sell Parcel 1A, Buyer will retain the right to purchase Parcel 1A.

IV. PURCHASE PRICE

The Purchase Price under the Agreement is based, essentially, on the Borough receiving a
figure which is 2.5% of the gross sale price of each unit subject to a base price and a floor for
each Parcel. The Borough's share of the gross sale price will be increased to 3% of the gross sale

price of each unit, the base price will be decreased to $2,500 per unit and the floor will be

eliminated.
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